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CASE #:  OI-RTP-2010-CFR-0227 CROSS REFERENCE #:        
TITLE:  TOWN OF EASTOVER, SC 
      
CASE AGENT  (if different from prepared by):        

 
MEMORANDUM OF ACTIVITY 

 
NARRATIVE:  Special Agent  reviewed grant file #96418706-1, Town 
of Eastover, SC.  This grant was approved on October 12, 2004 for a Water 
Infrastructure construction project in the amount of $216,000.  There was a state 
matching contribution in the amount of $499,200.  The project was for the construction 
of a new 250 gallon elevated water storage tank, installation of  215 water meters, 35 
fire hydrants, well and storage improvements.  The method of payment was 
reimbursement.  In September 26, 2008, the town requested a time extension due to 
changes in the town’s administration and the change in the wastewater line system.  
This extension was granted by EPA.  
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CASE #:  OI-RTP-2010-CFR-0227 CROSS REFERENCE #:        
TITLE:  TOWN OF EASTOVER, SC 
      
CASE AGENT  (if different from prepared by):        

 
MEMORANDUM OF ACTIVITY 

 
NARRATIVE:  During the course of this investigation several individuals interviewed 
alleged there was a fire which destroyed Federal grant files and other key documents.   
Special Agent  reviewed a Fire Department report dated July 13, 2009, 
this report indicated that there was a fire at 629 Henry Street, Eastover, SC on that 
date.  The fire involved a lawn mower in a maintenance building.  There were no 
documents involved in this fire.  This report was provided by  

Columbia Fire Department,1800 Laurel Street, 
Columbia, SC  29201.  
 
Attachments:  Copy of the Fire Report 
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4.  email to FABER, December 29, 2009 
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5. Eastover fax to , January 11, 2010 
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ACTIVITY CONDUCTED BY:  Special Agent  
      
      
      
     
 
DATE OF ACTIVITY:   January 28, 2010 
DATE REPORTED:   January 28, 2010 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
OFFICE OF INSPECTOR GENERAL 
61 FORSYTH STREET, S.W., ROOM 12T20 

ATLANTA, GA 30303 
 

 
 

 
CASE #:  OI-RTP-2010-CFR-0227 CROSS REFERENCE #:        

TITLE:  TOWN OF EASTOVER SC 

CASE AGENT  (if different from prepared by):   
 

MEMORANDUM OF ACTIVITY 
 
 
REVIEW OF TOWN OF EASTOVER AUDIT FOR YEARS 2005 AND 2006 
On October 8, 2010, SA  received a review of an audit performed for the Town of 
Eastover for years 2005 and 2006.  This review was conducted by , Auditor, 
EPA-OIG.   
 
Attachments: 
 
Review of Revenue and Expenditures 
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Audited Financial Statements 
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Revenue and Expenditures 
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[Auditor’s Notes: 
 
These notes were discussed generally with  and reflect specific workpapers contained 
within the audit.   
 
Procedures performed to verify compliance with grant conditions: 

Grant revenue represented approx 44% of town’s revenue for 2005/2006 (material).  Use of 
grant funds is restricted to what is allowed by the grant terms and conditions.  Any misuse of the 
funds (non compliance with grant conditions) would result in a payable due the federal 
government which, given the relationship of the grants to total town revenues, could have a 
material impact on the financial statements.  
Audit program for grant programs (GAP-13 Audit Program for Grant and Similar Programs 
included in work papers was blank). 
 
No evidence expenditures were tested for compliance with grant terms and conditions. 
Attributes for test of cash disbursements per the work paper schedule included:  

Attribute B – “Correct recording as to account, fund, budget category, and period 
received” 
Attribute C – “Correct use of restricted, reserved, or designated resources” 
Attribute D – “Approval and compliance with budget and legal requirements and 
established procedures” 
 

Out of the 120 “cash disbursements” selected for testing, only 4 payroll related expenditures 
indicated testing for attribute D with exceptions noted for deviation from established procedures 
(pay rate not on timesheet or no approval signature).  There were no expenditures where any of 
the other attributes were tested for. 

 
GASB 34 requires reporting of legally restricted funds – if the expenditures were not tested for 
compliance with grant conditions then there would be no way to determine if any of the funds on 
hand were legally restricted due to grant conditions since there is no correlation to be made 
between funds drawn down and expenditure of those funds.  
 
Procedures to identify and assess risks of material misstatement due to fraud: 
 
GCX-5: Governmental Fraud Risk Assessment Form was included in the work papers but was 
not completed. Refers to a memo to document team discussion (not attached) and the only item 
completed was on page 5, item 5d – Management override of controls – “pervasive”. 
 
Work papers did not contain documentation, as required, of: 
Discussion during planning the audit regarding the susceptibility of the entity’s financial 
statements to material misstatement due to fraud, the risks identified, the procedures performed 
to identify and assess the risks, and the auditor’s response to those risks (such as testing 
performed). ] 
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